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3 Firms may no longer be listed for several reasons. They can go bankrupt or decide to de-list. Alternatively 
their market identities change due to specific corporate actions e.g. mergers, acquisitions or restructurings. 
The effect is the same from a survivorship bias perspective. 
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4 In 2002 the JSE adopted the FTSE index classification methodology. This was a completely different 
system to that used previously. Indices were only retroactively constructed back to 1998. Data relating to 
indices for earlier periods have not been maintained. 
5 The source of this data was Inet-Bridge – a local financial markets data provider. 
6 This data was obtained from Datastream – an international financial markets data provider. 
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7 Strictly speaking the opening assets should be used to generate a ‘ return’  measure as the closing values 
include the growth of the assets in the year under question. This will lead to lower return estimates. This is 
not a significant issue in this context as the same approach is used for both countries. As we are doing a 
comparative analysis, the bias is not important to the relative results. 
8 The box plot is of standard construction  (see for example, Hamilton, 1996) and shows the middle 50 
percent of the data inside each box, the median as the circle within each box and the outliers as dots beyond 
the whiskers (which mark a distance of 1.5 times the inter-quartile range above the 3rd quartile and below 
the first quartile). 
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Appendix A: South African Industrial Companies 
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Appendix B: US Industrial Companies  
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& � � � ��  

%� � � � � � �
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10 AMF, 2006: Table 5. 
11 ABF estimate that international firms on average generate a Net Income/Operating Margin of 3.3% 
(ABF, 2006: Table 5). 
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